
 

 

Rent-to-Own in Dubai: Understanding 
This Innovative Property Solution 
In a real estate market as dynamic as Dubai’s, it is no surprise that there are innovative 
options for obtaining property. Among the various options available, rent-to-own is rapidly 
gaining popularity as an attractive alternative for those looking to ease into home 
ownership. This model provides an opportunity for individuals who may not yet be ready 
to purchase a property outright but want to take steps toward owning their home in the 
future.  
 
This article will offer a comprehensive overview of how rent-to-own works in Dubai, 
covering essential details such as eligibility criteria, requirements, and a step-by-step 
guide to securing a property through this method. We’ll also explore the benefits and 
factors to keep in mind when choosing rent-to-own as a solution.  

Understanding Rent-to-Own Schemes in Dubai 
Before delving into how people initially rent to own properties in Dubai, it is important to 
understand the concept at a foundational level.   

What is Rent-to-Own and How Does It Work in Dubai? 
In Dubai, a rent-to-own project is specially designed as a flexible payment plan for 
homebuyers. Many homebuyers apply for a property mortgage in Dubai, but may initially 
find it difficult to secure the down payment.  
 
Generally, UAE banking law requires mortgage applicants to pay from 20% to 25% of the 
property’s price upfront as the down payment - which can yet be a hefty amount for 
certain people. With a rent-to-own agreement in Dubai, buyers can pay an upfront down 
payment of 5% as well. This is an increasingly popular option as it is opening avenues for 
potential homebuyers who may not possess the required capital for a property as of yet.  
 
Usually, 20% to 30% of the property purchase price is paid by the homebuyer over a 
period of three to four years, when it comes to rent-to-own properties in Dubai. This can 
vary depending on the contract between the buyer and seller. Once this contract has 
expired, the paid amount will be considered as the down payment, which will allow the 
home buyer to complete the sale transaction through cash or a mortgage.  
 
Rent-to-own is often confused with lease-to-own in Dubai. Lease-to-own plans in Dubai 
could range between seven to ten years depending on the stipulated contract - and 

 



 

through those years, the buyer will pay the purchase price in equal installments. 
Additionally, a lease-to-own contract binds the buyer and seller with an MoU, which 
means that third parties such as banks cannot get involved in the transaction.  

Key Benefits of Rent-to-Own Properties for Buyers 
Whether you are considering a rent-to-own apartment or a rent-to-own villa in Dubai, 
here are some benefits you can expect out of this plan: 
 

●​ Homeownership becomes more accessible to a wider demographic because of 
lower upfront down payment fees.  

●​ It helps avoid the need for immediate mortgage financing.  
●​ It is a slow but steady progress for people who wish to own their own homes.  
●​ There is higher flexibility when it comes to purchase and options and payment 

plans for rent-to-own properties in Dubai. 
●​ Rent payments are a great contributor towards building equity in the property.  

Eligibility and Requirements for Rent-to-Own in Dubai 
While rent-to-own in Dubai is an increasingly popular option, there are certain eligibility 
criteria one must meet in order to proceed with this plan. It is important to know whether 
you meet these requirements or not.  

Who Can Apply for Rent-to-Own Properties in Dubai? 
Just about anybody can opt for a rent-to-own plan in Dubai. It is chiefly for homebuyers 
who do not possess sufficient financial capital and are willing to wait for a few years 
before taking complete ownership of their property.  

Legal and Financial Considerations for Rent-to-Own Agreements 
As a homebuyer, you must have proof of income - whether the income is gained from 
within or outside Dubai. Generally, the government requires homebuyers to prove that 
they earn at least AED 10,000 per month.  
 
Alongside, submitting the correct documents is also important as homebuyers will have to 
provide documentation such as a valid passport, proof of income, recent bank 
statements, and even obtain a No Objection Certificate (NOC) from the developer to 
pursue a rent-to-own plan in Dubai.  
 
Other important documentation includes the term agreement, which states the number of 
years after which a homebuyer gets the property and the rent. Bear in mind that 
depending on this agreement, the duration could span as long as 20 years as well.  

 



 

Popular Areas Offering Rent-to-Own Properties in Dubai 
In Dubai, there are designated areas for different things. For example, if you want to buy a 
freehold property in Dubai, you can only do so from designated freehold areas in the city. 
Likewise, certain areas provide rent-to-own properties in Dubai.  

Best Locations for Rent-to-Own Homes in Dubai 
Some of the most popular locations for rent-to-own properties in Dubai include: 
 

●​ Dubai Silicon Oasis  
●​ Dubai South  
●​ Al Barsha  
●​ Jumeirah Golf Estates  
●​ International City  
●​ Al Furjan 
●​ Jumeirah Village Circle  
●​ Business Bay  
●​ Dubai Creek Harbour  
●​ Dubailand  

 
One can find different kinds of properties that allow rent-to-own within these locations in 
Dubai. If you prefer a rent-to-own Dubai villa, you can avail of that. However, if you prefer 
an apartment, there are various options for that as well.  

Comparing Rent-to-Own Options Across Different Dubai 
Communities 
Naturally, any homebuyer will want to secure the best rent-to-own deal in Dubai for 
themselves. To do so, conducting in-depth research is of utmost importance. Here are 
some ways you can effectively compare rent-to-own options in Dubai: 
 

●​ Visit various real estate websites and compare property prices in the same 
community.  

●​ Research the community you wish to buy a property in and determine whether it 
meets your needs and lifestyle (e.g. proximity to business hubs, schools, hospitals, 
and more).  

●​ Contact sellers of similar properties (e.g. property type and size) and understand 
how much they are charging within the rent-to-own plan in Dubai.  

●​ Contact a RERA-accredited real estate agent who has in-depth expertise in the 
concept of rent-to-own in Dubai. They can streamline your dreams of becoming a 
homeowner.  

 



 

Steps to Secure a Rent-to-Own Property in Dubai 
Here are certain steps you can follow to successfully kickstart your rent-to-own plan in 
Dubai.  

How to Start the Process of Renting to Own 
When you find a rent-to-own property in Dubai that you are interested in, here is the 
process you should first follow:  
 

1.​ You must apply for rent-to-own schemes in Dubai. For this, you visit the Dubai 
Land Department’s (DLD) website and go to the ‘Contract Service’ section.  

2.​ There, select the ‘Register for rent-to-own’ option.  
3.​ In that tab, you will have to fill in details such as: 

a.​ The financing entity and the amount  
b.​ Personal details  
c.​ Payment method  
d.​ Documents  

4.​ Upon completing the various details, you should submit your online application.  
5.​ As the renter, you will then receive an official document through your email.  

Negotiating Terms and Finalizing Your Rent-to-Own Agreement 
Before drawing up a contract, there are two agreements from which both parties must 
select an appropriate one:  
 

●​ Possibility to Purchase: Under this rent-to-own plan in Dubai, the buyer will pay an 
option fee - a mutually agreed percentage of the purchase price - in exchange for 
the right to buy the property at a later date.  

●​ Purchase Agreement: in this plan, all the terms are mutually decided and the buyer 
and developer determine a fixed purchase price or decide to determine the price 
with a future valuation at an agreed date.  

 
Once you are eligible to enter the rent-to-own plan in Dubai, you will have to negotiate the 
terms and conditions of the property with the seller. Here are certain clauses that should 
be included in your rent-to-own contract:  
 

●​ The agreed-upon value of the property (between both buyer and seller).  
●​ The duration of the lease contract, which has been agreed upon by both parties.  
●​ The title deed of ownership.  
●​ Exit terms.  
●​ Penalties for defaulted repayments.  
●​ The percentage of the down payment to be refunded if the buyer decides to 

 



 

terminate the contract.  
●​ A clause for when the lease term ends, pertaining to sudden job loss, missed 

repayments, or mortgage rejection at the time of the property purchase.  
●​ Property maintenance terms will clearly outline who is responsible for maintaining 

the property throughout the contract duration.  

Rent-to-Own vs. Traditional Buying: Which is Right for You? 
Now that you have a foundational understanding of what rent-to-own in Dubai means, it is 
time for the big question: which home-buying route to opt for?  
 
Be it traditional buying or rent-to-own in Dubai, each plan has its own set of advantages 
and disadvantages. Your decision ultimately depends on your financial situation, timeline, 
and long-term goals. For many, purchasing a home through traditional means offers direct 
ownership and fewer complexities, while rent-to-own provides an alternative for those 
who may not yet be ready to commit fully. 

Advantages of Traditional Home Buying vs. Rent-to-Own 
Opting for the traditional buying route in Dubai offers significant advantages. Buyers who 
can secure financing and meet the necessary requirements upfront will own their 
property outright without the extended process of rent-to-own. This route is typically 
preferred for its straightforward nature, allowing buyers to bypass rental agreements, 
potentially higher monthly costs, and any uncertainties tied to deferred purchases. 
In contrast, rent-to-own in Dubai is a feasible option for aspiring homeowners who are 
budget-conscious and want to become property owners one step at a time.  

Potential Risks and Challenges of Rent-to-Own in Dubai 
The potential risks of rent-to-own in Dubai include factors such as navigating through 
complex rent-to-own contracts, which can be especially overwhelming for first-time 
buyers. Additionally, monthly payments in rent-to-own agreements are often higher, 
requiring good financial planning. Buyers also face the risk of losing any premium 
payments if they decide not to purchase the property or fail to secure financing at the end 
of the rental term. 

Conclusion 
While rent-to-own is becoming a highly popular option amongst homebuyers in Dubai, it 
can be a tricky process to navigate.  
 
Whether you want to further explore rent-to-own in Dubai or prefer buying a home the 
traditional way, get the answer to all your real estate queries with Engel & Völkers Dubai at 

 

https://www.engelvoelkers.com/ae/en/company/development-services


 

+971 4 422 3500.  
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